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- 4. 3Elfa flcfolR BTTter 3^T OT dffldT 3IT «noTR f^lct 2TT 

srraR fcTEpfct 3ft ^t^Tr nr srrmftH Ri<^kh ^rt <hi<hhi $i f^r «hi«h<^ sir 3icrf^ cnfr 2008-09 £ 

cfcPT 2011-12 cEP j£l(f^TT.201 IcEP) 

5. cri^a - arraicT: 3 trh ft xft?r ft fft^ga 3Eift1^ftr ft? 3 trtcT ft erfft 3Eif^ ft <pfPt 

ftfa T?ct 3ERl^EP ^ g£ $| cpfr 2008-09 ft> «IT5 ft fcRjcT BElftftt ft> 3TRTTH ft TRTf^TcT fft$cT CZJTUR 
.H l dfcH l cJ eft ft> 3EJHTC fftfftcET TTcRlfftcT 3IEP£ ftwifod $:- 

ftfar 3ST J|UKIvW1 ft fftf^PcT 3TRET 

ftt.CST ft 



2008-09 

2009-10 

2010-11 

2011- 

l2(ftTrTEP) 

Rl^^P ilcH^ 

7676 

9685 

13268 

9535 

tpR 3EPft^ft 

4358 

6232 

12282 

11206 

JTl’iJId 

12034 

16422 

26550 

21241 

2008-09 Rl^Ql^P 

3ER^ft c^T cJthrift cPT ulrl^rcT 

100 

26 

29 

24 

2008-09 c^ddl ^ 4)N BEl'ft^ft 

tpT •sjd'ldtt cPT yf^IcT 

100 

55 

193 

169 

cpS - 2008-09 «Rr cjcH«ru 5*^ 

filcildft Ulci^IcT 

100 

36 

121 

135 


^ TW: $ fcp fcRrmfR ic-MIci cpr 3TRTH 3El1^ ft> 2faET cfftT ^ifcT ft «TST $| xfRT 

PR 3TUTCTR ft 3TRTcT 2008-09 ft 12034 ft c^PT clft 2011-12 (feWcR) ft 21241 ftt.CH ft 

3RT, foRlft 135% clrf^cp c[ftj g[ft eft 

6. Rtc?; 3ftRl ft 5TT5IR fac£fft: 3Tlteft V!dcW*Mld tftcj; 3ftt?T *P£T ^RTT ft) ^PT cJEIT t 

fcpga 3Elftftt ^ «RSct BTRTcT ft 3> TOST «P3TR l^lfft 3r^T *PT ft $ 3tk FIR 

ft, 5^ 3TREPT 3ft 3BPR *PT ft ft ftcrffe 3TRlftf ft <ft 3>RR. TTCfft tJT tcRT 

7RT faREfc ChcTW'bM zftfaT Hit ft BERT 37=013 ftoft OT <HoT«£r $ ! 5^fRlt cpr fftPRT 
ftcTT oTT T^T ^ 3ftr ft 3sTOH ft 3Ejqi7T ft BrMI^T ORft 3TT 37Efr fft# cfRft ft 3T5T3T ft WIT fftgfft ^T 
3TTtePt OT nrgcl 3TEP^ ^T, fijREPT fftcRP P)«M^f^d f^cT 

c|T) irMlid: irMlc;d ^refill cpI 2010-11 ^ cTST, 3^ft> «H2f 3^t cRf ^ Pl<KMC 3TT^| 

Tltc^ 3^r cPT irMIdd ^tEPEP fclFcT ^ 2010-11 4 122 «PH fEPT cli 2011-12 (feTHRT 2011) $ 109 
cEP Mgxi Jl-iHl 

SK5!fcm 


^ #N. f 



^fET PET.Jjui' ^ 
3TRTH (3ft.C30 

pl V 

IcTdrft^T m 

icMIcid (3ft.c^T) 

FS 'JSi 

mM d 3TRTcT 

3JicEPEP 

2008-09 

23223 

100 

12034 

100 

2009-10 

28404 

106 

16422 

136 

2010-11 

90264 

122 

26550 

220 

2011-12(^RT 2011.) 

60285 

109 

21241 

235 
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5rm^T ^ 3T^qrcT # to aRT.d^T. £ 3TRTTcT # to £ cfftf to £ 3TRlTcT m ^ 235 

d*F dSTI doldT # 2011-12 (fcTd^R) # 109 TO mdT| 

(3?) cJToIR f^TT 3ftr fto ^TcT i$T 31dPt # icMId^ tfi tJToTR f^T # todT 

3 PUraZ' 3Tlf 3ffr to oTd.^F 1 !. £ to 3T$ 3TRIJcT cW torTT 3^toto W £ TO £l 3TTct32flt cfiT 
TOIK f^TRTT ^ 2008-09 # 57.6% 2JT oft cpfr 2011-12 ftw() # PlTOT 53.3% 3TT RfdT, 3lto 

4.3% #r Pu i ud 3nf i to arcjf^r tor to # 3 mnto crfgart ^ ^nr ton ni 2008-09 # 

11.8% ^ sTjScfv^ cp^r 2011-12 (fcvH«IT) 3t 22.8%, t?RT3T^T *^41 ??T «H*II1 



to $ 

31 ^ 

cT 9 lt 

3 TraTcT 


3 to 

fto 

3 T=-'T 3 TRcff 7 T 

3*r 


Iclrai^ 

Cl4 

qiOIK 

cpi yio<in 

3 TRUcT 

3 TRfTcT 

col 

fto 

3 TPT 








1 


•■ ■ ■ ■ 

3 to 

to 

3 TraicT 

JI^T 

, • 

, 2008-09 

12034 

1465 

13499 

58684 

29630 

101813 

57.6 

11.8 

1.4 

2009-10 

16422 

739 

17161 

65927 

30805 

113893 

57.9 

14.4 

0.6 

2010-11 

26550 

611 

27161 

77059 

28970 

133190 

57.9 

19.9 

0.5 

2011 - 

12 (to) 

21241 

454 

21695 

49674 

21769 

93138 

53.3 

22.8 

0.5 


to^3to ^ to 2010-11 to to n^aiFdf?ra7?T?i*fr3to 2010-11 #77059 toto 

to 2011-12 # tld< R 66232 todd (cJlPicRl^d) TO off to 2008-09 # 101813 £ to 2011-12 $ 

124184 3fr.dd- (cl l t^cp l ^cT ) #T dto 3TPT ^ «!Tc|oJ£ pTsfr # PUlcic 3TI^I ^ WdT to £ to 
aRf.^JUT. £ clPfcT 3TRTTrft TOdd 3>f tfrTO TO £ ftol to STToTTr TOT «RdT TOI 


(3i) ewdr TOto : cjphr aiRirr ^ nuro irMi^ eft- ir^idH stoht to to Prf^Rr to 
aT to £i awdT toPr ^r 3 i 3 tr Fcr ^r 3 to 3 ito to 2008-09 # 78 toto £ to 2011-12 (to) # 
64% £r Pmcid: to *$r to £, to ft* to ditto £ wx: £ 

elite*! <6T-3T 


icsiimG 


ffRTdT 3ftT 5F^TdTd ffft.CT) ^ 


ftreto 

TR^lTftrf 


ai<Hdl % 

2008-09 

94680 

73723 

78 

2009-10 

111380 

78404 

70 

2010-11 

122130 

90264 

74 

2011-12(to 2011.) 

93810 

60285 

64 
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(*I) HlW/friPl - clf^H BfRlld ctarft $ fdNidci 3TT ^ fSt^T^T 3rQT5cpf cf>t 3JRT TO - cfR^T 

qr fonr ^rr $\ ^ 4<4Jicw>1 er trf?te ten $ ^ 2te tern 

^ *PT qRHT q^ £| te cfl ^ terw $ m 




facrfl^ erf 


2008-09 

100 

2009-10 

53.54 

2010-11 

29.9 

2011-12(BRr 2011.) 

(125.9) 


qtf 2008-09 # oU3t # tef^r ct> am 3nfar anft mt # sir f \ 

(5.) jttct *jrft - 3THn?r qterfr aftr tor tet mt wm 2te # ?m at 
ten £ ^ £i te # tew aro ^jxfr crfr z$M $ ftetf erf 2008-09 # 6038 £ erf 

2011-12 (tal] # 8719 sft.CR eft mt[ qi£ arf, 5fr ftfi cfr JT3ftr Rte cfr ^x7c}7 £. 


BRPTt-g. 


feiccfk erf 

■HteH (aft.eR #) 

2008-09 

6038 

2009-10 

6319 

2010-11 

5959 

2011-12(£rt 2011.) 

8719 


3q^cRT wit £ tl^ 2te q>T Rt FRRT Rcji w qR3* ZRT^r te q?T ter 3 J 52 T ^rut 

H5Rt # ^fsf 2JTI 

(^> 3?nT5TOT 3ttT tfoHIU- *tecT TORT & 3TfRT tf^RIR # fplfo # <£ftT §£ £| 5rll l cW>d 1 

# ?rf 2010-11 cnp cr^ <rf 2011-12 (te.) ter ?*rtf ftew anf $1 3^ zmftft 

?teT afrr tor ter # mt w te; 2te er 3?qTqR eism^r Rnr afrr 3te 3Fqrffftdi at 
ftere: 3nf $1 


nz —1 -;- 


HTinW-q 

ftetm erf 

3rMI<iH (tfTdd) 

tenRRTW) 

epctalfl irMleJcfiHI 

2008-09 

% 

73723 

6130 

12 

2009-10 

78404 

6788 

12 

2010-11 

90264 

6885 

13 

2011-12(te 

60285 

7131 

11 

2011.) 
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7. ^ sto £ 3TTto $ to 5R.7FT. ^ ^ ^ ^ 3TTOT?Tt <IT W 

^icT ^ f^nr tow ?j^ to *f>r ai^fry tor $\ 3to ^ sit asffw toT $ torto 

3 rm^ m to £ toto arRTcT % .wm snarr* faffct 3ik *naiR £r ami^T £ 

tor ^ tor^T an$ to tor? ^ toarr atom tom ^ <=RimT amn 


8 anter ^ to £r ^ aik rrnsr ins^T ^ nrnr *mT f* 5* 31TW 

ip ,Ror ^ §f^ * ^3?^ * *rair J* ^ ^ *& * *"* ^ 
?t ^ * 3 ik fW wn §w ^fe!T * otftrr ^r mw* * ara oktst *** m firar jrt £1 


9 . wft feras <rewrr sutf firant 
31cJJ|cT <fRT 'H c ^cT %;- 


qcefmw «H*iPiiQi«F 
3ik 3c*ns 

?nf cftr kif wf&w *rew,tokr cm, 
snf to kfc to, 
aftH <Hlto, ^ T^<roTi -110001, 

3TRH 

£eflto : 011-23741537 
to*T: 011-23741542 

^-3ta*f: ri j7safeguards@nic.in 


io. ^rafr fto^r writ ^ arem £ sit tor an- ^ t\ 


ii. to tt toto ctfi£ 3 ^r trsOTr, afr w&n ^ 3^ *rm>rc ^ ^r ^r strt aw, 
aw ar^m ?rf toj?t ^ht £ tok f^r ^ ^r ^rtto $r tow £ 21 tot ar^r ott 
3toto to trr 3T^if^9icfT (^rtora) ^ onr araw ngxr awi 


|>T. k ^t-22011/14/201 1 ] 
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DIRECTORATE GENERAL OF SAFEGUARDS 
Customs and Central Excise 

NOTICE OF INITIATION OF A SAFEGUARD INVESTIGATION 
[Under Rule 6 of the Custom Tariff (Transitional Product Specific Safeguard Duty) Rules, 2002] 

New Delhi, the 30th May, 2012 


Sub : Initiation of Safeguard Investigation Concerning Imports of Electrical Insulators into India 
from China PR. 


GS.R. 407(E). —An application has been filed before me under Rule 5 of the Custom Tariff 

(Transitional Product Specific Safeguard Duty)Rules, 2002, by i) M/s. Aditya Birla Nuvo Ltd., 
Indian Rayon Compound, Veraval, Gujarat; ii) M/s Insulators and Electrical Company 1-8, New 
Industrial Area, PB Box.l, Mandideep-462046, Madhya Pradesh; hi) M/s Modem Insulators 
Ltd. Post Box No. 23 Abu Road-307026, Rajasthan and iv) M/s. WS Industries (India) Ltd 
108 Poonamelle Road, Porur, Chennai-600116, for imposition of Safeguard Duty on imports o 
Electrical Insulators into India, to protect the domestic producers of Electricallnsulators against 
market dismption and threat of market disruption caused by the increased imports of Electrical 

Insulators from China PR. 

2. Domestic Industry: The application has been jointly filed by i) M/s. Aditya Birla Nuvo 
Ltd., Indian Rayon Compound, Veraval, Gujarat; ii) M/s Insulators and Electrical Company 1-8, 
New Industrial Area, PB Box.l, Mandideep-462046, Madhya Pradesh; m) M/s Modem 
Insulators Ltd., Post Box No. 23 Abu Road-307026, Rajasthan and iv) M/s. WS Industries 
(India) Ltd., 108, Poonamelle Road, Porur, Chennai-600116, for imposition of Safeguard Duty 
on imports of Electrical Insulators. The applicants account for more than 70/o ofthe total 
production of Electrical Insulators in India. The petition is also supported by M/s BHEL, New 
Delhi 110049. 

3 Product Involved: The present application is filed for imposition of Safeguard duty on 
increased imports of ‘Electrical Insulators, made of Porcelain / Ceramic or Glass, whether 
assembled or unassembled, originating in or exported from China P.R, c assified under Heading 
85.46 of the Customs Tariff Act, 1975. The Porcelain/Ceramic Insulators (classified under 
Heading 8546.20) and Glass Insulators (classified under Heading 8546.10) are considered as 
like or similar article considering their characteristics, manufacturing process, function and 
interchangeable uses. The domestically produced Electrical Insulator of Ceramics is comparable to 
the imported ‘Electrical Insulators’, made of Porcelain / Ceramic or Glass. The mam function of 
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transmission of electrical energy has to be avoided. , 

4 Period of investigation (POI): Present application is a fresh case based on market ^ruptWt^at 
£ lit disruption being faced by the domestic industry. The POI in the case has been taken from 

2008-09 onwards till 201 l-12(up to Dec., 2011). 

5 Increased Imports: Imports of Electrical Insulators from People's Republic of China into India 
have shown sharp and significant increase throughout the injury period. The data relating to unpo s o 
Electrical Insu.lrs fron, 2008-09 onwards as per World Trade Atlas duly verified, ,s as under: 


Import of Insulators from China PR in MT 


2008-09 


7676 


2009-10 


9685 


2010-11 


13768 


2011-12 
(uptoDec.) 1 


9535 


Glass Insulator 


4358 


6737 


12782 


U7Q6 


Total Import 


12034 


16422 


26550 


21241 


Ceramic % Increase over 2008-09 


100 


26 


79 


Glass % Increase over 2008-09 


100 


55 


193 


Tntal% Increase over 2008-09 


100 


36 


121 


24 


169 


135 


„ (, evident tint impotf of the product under ooundmtiou tave “* 

SSSSflS »£,*£££ — the „« of taeuu. >. —““ 
disruption is clearly visible from the data provided by the applicants as detarled below. 

a) Production: The domestic production increased up to FY 2010-11 but " Jrastically 
thereafter. The production index of Domestic Industry fell to 109 in 201 l-12(December, jmi) 

from 122 inFY 2010-11, as shown below: 

TABLE-A 

Imports from China 
Indexed 
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The imports from China P. R. continued to increase rapidly in relation to domestic production 
m India. Ihe index of import from China increased to 235. The domestic production index in 
comparison, rose merely to 109 in 201 l-12(Dec.). 


b) Market Share & Changes in levels of Sales: The market share of the DI has declined 
snarply in the recent penod whereas share of the import from China P. R. has increased 

om i rvnf y AppIl , cants had a market share of 57.6% in 2008-09 which fell to 53.3% during 

imnnrt f De r? ber ’ ^ l ° f ab ° Ut 4 ‘ 3 ° /o ‘ During ^ same P eriod > market share of 

import from China nearly doubled from 11.8% in 2008-09 to 22.8% in 201 l-12(December). ‘ 


TABLE-B 


In MT 


Financial 

Year 

Import from 
China 

--- 

Import 
from other 
countries 

Total 

Import 

Sales of 
DI 

Sales of other 
Indian 
Producers 

Total 

Demand 

% of IMarLpI Ch»r. 








DI 

China 

Other 

2008-09 

12034 

1465 

13499 

58684 

29630 

101813 

57.6 

11 8 

1 A 


16422 

739 

17161 

65927 

30805 

113893 

57.9 

14.4 


2UUI-11 

26550 

611 

27161 

77059 

28970 

133190 

57.9 

IQ 9 


2011- 

12{Dcc.) 

21241 

454 

21695 

49674 

21769 

93138 

53J 

22.8 

0.5 


Though the sales of the domestic industry increased up to FY 2010-11, it declined in the most 
recent period from 77059 MT in 2010-11 to 66232 MT (annualized) in 2011-12. This decline in 
sales is despite the fact that the demand increased significantly from 101813MT in 2008-09 to 
124184 MT (annualized) in 2011-12. It clearly shows that the DI suffered discernible loss in 
sales as well as market share, caused by increased imports from China P. R. 

c) Capacity Utilization: The increasing imports are resulting in significant idling of production 
capacity of the domestic producers. The capacity utilization by the DI has sharply declined in 
recent penod from 78% in 2008-09 to 64% in 201 l-12(Dec.) as can be seen in the Table below: 

TABLE-C 


Installed Capacity & Production in MT 


Financial Year 

—- - J 

Installed Capacity 

Production 

Capacity Utilisation (%). 

2008-09 

94680 

73723 

78 

2009-10 

111380 

78404 

70 

2010-11 

122130 

90264 

74 

201 l-]2(in Dec. 
2011) 

93810 

60285 

64 


d) Profit/loss - The increased imports are undercutting prices forcing DI to reduce the 
selling prices. The profitability of the domestic industry has steeply deteriorated and the 
domestic industry is now suffering financial losses. This is evident from the table below:- 
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TABLE-D 


Financial Year 

Profitability (Indexed) 

. . 


2008-09 

100 

2009-10 

53.54 

2010-11 

29.9 

201 l-12(Dec.) 

(125.9) 


From a position of profit in 2008-09, the DI is now suffering huge losses. 

e) Inventories - In view of surging imports and loss of market share, the inventories with the 
domestic industry have also increased significantly. The table below depicts the inventory 
levels which have witnessed a massive surge from 6038 MT in 2008-09 to 8719 MT in 2011- 
12(December) reflecting the plight of the domestic industry. 


TABLE-E 


Financial Year 

Inventory (in MT) 

2008-09 

6038 

2009-10 

6319 

2010-11 

5959 

201 l-12(Dec.) 

8719' 


The DI has been forced to shut down the production for prolonged period due to 
accumulation of high stocks. 

f) Productivity & Employment; There is increase in the level of employment keeping in 
tandem with increasing capacity. The productivity too had been rising till 2010-11 but has 
since gone down during 2011-l2(Dec.). Due to loss of market share and accumulation of high 
inventory, the DI had to stagger the production and face drop in productivity. 

TABLE-F 


Financial Year 

WmmSm 

■sbsgrh 

mmm 

MtlilSiM 

2008-09 

73723 

6130 

12 

2009-10 

78404 

6788 

12 

2010-11 

90264 

6885 

13 

201 l-12(Dec.) 

60285 

7131 

11 


7. The DI has requested in their application for immediate imposition of Safeguard 1 duty on 
imports of Electrical Insulators originating from People’s Republic of China for a period of four 
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years. They have also requested for imposition of provisional safeguard duty in view of the 
steep deterioration in performance of the domestic industry due to market disruption and the 
threat of market disruption as a result of increased imports of the product under consideration 
from China P. R. 

8. The application has been examined and it has been found that prima facie increased imports 
of Electrical Insulators have caused and are threatening to cause market disruption to the 
domestic producers of Electrical Insulators and as such it has been decided to initiate an 
investigation in the matter through this notice. 

9. All interested parties may make their views known within a period of 30 days from the date 
of this notice to: 

The Director General (Safeguards) 

Bhai Vir Singh Sahitya Sadan; 2nd Floor, 

Bhai Vir Singh Marg, 

Gole Market, New Delhi-110 001, 

INDIA. 

Telephone: 011-23741.537 . . 

FAX: 011-23741542 
E-mail: dgsafeguards@nic.in 

10. All known interested parties are also being addressed separately. 

11. Any other party to the investigation who wishes to be considered as an interested party may 
submit its request so as to reach the Director General (Safeguards) on the aforementioned 
address within 21 days from the date of this notice. 

[F. No. D-22011/14/2011] 
INDRAN1DUTT MAJUMDER, Director General 


Printed by the Manager, Government of India Press, Ring Road, Mayapuri, New Delhi-110064, 
and Published by the Controller of Publications, Delhi-110054. 



